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40+ Essential Stock Market Terms: Your Guide to 

Financial Success 
 

Introduction 

Getting a grip on stock market lingo has a big impact on anyone who wants to put money into 

financial markets or trade stocks. We've put together a list of over 40 key stock market terms 

starting with the most important and moving to the less critical ones. This guide aims to help 

you find your way through the tricky world of investing with more confidence. 

 

Stock Market Terms: Key Takeaways 

 You need to grasp these terms to navigate the stock market well 

 Begin with the basics and learn more complex ideas over time 

 Using these terms often will boost your investing abilities 

 

40+ Stock Market Terms: From Basics to Advanced Concepts 

Stock 

 Definition: A share of ownership in a company 

 Represents a claim on the company's assets and earnings 
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Introduction to Stock Market 

Stock Market Course of IFMC Institute 

 

 

Market Cap (Market Capitalization)  

 The total value of a company's outstanding shares 

 Calculated by multiplying the total number of shares by the current stock price 

 

https://www.youtube.com/watch?v=Xqw2FIq0jJw
https://www.ifmcinstitute.com/introduction-to-stock-market/
https://www.ifmcinstitute.com/online-stock-market-courses/stock-market-course-for-beginners-online/
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Capital Market Course of IFMC Institute 

 

 

Bull Market 

• A period of rising stock prices and optimism in the market  

• Typically defined as a 20% increase from recent lows 

https://www.youtube.com/watch?v=hOM87IyLKxQ&t=133s
https://www.ifmcinstitute.com/online-stock-market-courses/capital-market-course/
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Bear Market  

• A period of falling stock prices and pessimism in the market 

 • Usually defined as a 20% decrease from recent highs 
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Dividend  
• A portion of a company's earnings paid to shareholders 

 • Can be distributed as cash or additional shares 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

 

P/E Ratio (Price-to-Earnings Ratio)  

• A valuation metric that compares a company's stock price to its earnings per share  

• Helps investors determine if a stock is overvalued or undervalued 

 

 

https://www.youtube.com/watch?v=tPobMWzjQ2o


 pg. 6 

 

 

Volume  
• The number of shares traded during a specific period 

 • Indicates the level of market activity and liquidity 
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Volatility  
• A measure of the price fluctuations of a stock or market 

 • Higher volatility indicates greater risk and potential for larger gains or losses 

 

 

 

 

 

IPO (Initial Public Offering)  
• The process of a private company offering shares to the public for the first time 

 • Allows companies to raise capital and provides investors with new investment 

opportunities 
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- What is IPO? 

 

Broker  
• An individual or firm that executes buy and sell orders for investors  

• Can provide additional services like research and financial advice 

 

https://www.youtube.com/watch?v=CIi7sAGmlbI
https://www.youtube.com/watch?v=CIi7sAGmlbI
https://www.ifmcinstitute.com/what-is-ipo/
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- 7 Best Stock Broker Courses in India 

Stock Broker Course by IFMC Institute 

 

 

Portfolio  
• A collection of investments owned by an individual or institution 

 • May include stocks, bonds, mutual funds, and other assets 

 

https://www.youtube.com/watch?v=q8fJDbekl7k
https://www.youtube.com/watch?v=q8fJDbekl7k
https://www.ifmcinstitute.com/stock-broker-course/
https://www.ifmcinstitute.com/online-stock-market-courses/uni-directional-trading-strategies/
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- 7 Best Stock Broker Courses in India 

Portfolio Management PDF 

Portfolio Management Course by IFMC Institute 

 

Diversification  
• The practice of spreading investments across various assets to reduce risk 

 • Helps mitigate the impact of poor performance in any single investment 

 

https://www.youtube.com/watch?v=HJFJR-f5AwQ
https://www.youtube.com/watch?v=HJFJR-f5AwQ
https://www.ifmcinstitute.com/webinar-on-investment-analysis-portfolio-management-at-ifmc/
https://www.ifmcinstitute.com/storage/2018/06/Investment-Analysis-Portfolio-Management-by-IFMC-Institute.pdf
https://www.ifmcinstitute.com/classroom-stock-market-courses/investment-analyst-portfolio-management/
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Index  
• A measure of the performance of a group of stock 

 • Examples include the S&P 500 and Dow Jones Industrial Average 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

https://www.youtube.com/watch?v=UXAhlz-sXdY
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Also read our latest blog- What is Nifty 50: A Beginner’s Guide to India’s Top 

Index 

 

 

 

ETF (Exchange-Traded Fund)  
• A type of investment fund traded on stock exchanges 

 • Often tracks an index and offers diversification benefits 

 

 

Mutual Fund  
• A professionally managed investment vehicle that pools money from multiple investors  

• Offers diversification and professional management 

 

https://www.ifmcinstitute.com/what-is-nifty-50/
https://www.ifmcinstitute.com/what-is-nifty-50/
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Mutual Fund Module PDF 

Portfolio Management Course by IFMC Institute 

 

Blue Chip Stocks  
• Shares of large, well-established companies with a history of stable earnings 

 • Often considered less risky investments 

 

https://www.youtube.com/watch?v=LPqUhqt-5fQ
https://www.ifmcinstitute.com/storage/2019/09/Mutual-fund-module.pdf
https://www.ifmcinstitute.com/classroom-stock-market-courses/investment-analyst-portfolio-management/
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Penny Stocks  
• Low-priced stocks, typically trading for less than $5 per share 

 • Often associated with small companies and higher risk 

 

 

 

Margin  
• Borrowing money from a broker to purchase stocks  
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• Can amplify gains but also increases potential losses 

 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Hidden Cost in Stock Market 

 

 

 

Short Selling  
• Betting against a stock by borrowing shares and selling them, hoping to buy them back 

at a lower price 

 • A strategy used to profit from falling stock prices 

 

https://www.youtube.com/watch?v=TeKbf6HrrUo
https://www.ifmcinstitute.com/hidden-cost-in-stock-market/


 pg. 16 

 

 

 

Liquidity  
• The ease with which an asset can be bought or sold without affecting its price 

 • Higher liquidity generally means lower risk 
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Yield  
• The income return on an investment, typically expressed as a percentage 

 • Often refers to dividend payments in the context of stocks 

 

Learn from experts of IFMC Institute- Visit YouTube Channel 

  

Market Order  
• An order to buy or sell a stock immediately at the best available price 

 • Ensures execution but not price 

 

https://www.youtube.com/watch?v=Xw7nwyKIFrk
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Limit Order  
• An order to buy or sell a stock at a specific price or better  

• Provides price control but doesn't guarantee execution 

 

 

Stop Loss Order  
• An order to sell a stock when it reaches a certain price  

• Used to limit potential losses 



 pg. 19 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

 

Day Trading  
• The practice of buying and selling stocks within the same trading day  

• Aims to profit from short-term price movements 

 

 

https://www.youtube.com/watch?v=jdICk-9tpaA


 pg. 20 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Day Trading Techniques 

Intraday Trading Course by IFMC Institute 

 

 

Fundamental Analysis  
• Evaluating a company's financial health and business prospects to determine its stock 

value  

• Involves examining financial statements, industry trends, and economic factors 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Fundamental Analysis of Stocks for Newbies 

Fundamental Analysis Course by IFMC Institute 

 

 

https://www.youtube.com/watch?v=fCvLtF64-_E
https://www.ifmcinstitute.com/day-trading-strategies/
https://www.ifmcinstitute.com/online-stock-market-courses/intraday-trading-course/
https://www.youtube.com/watch?v=SfVG0jXJjLY&t=17s
https://www.ifmcinstitute.com/fundamental-analysis-of-stocks/
https://www.ifmcinstitute.com/online-stock-market-courses/fundamental-analysis-course/
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Technical Analysis  
• Analyzing statistical trends gathered from trading activity to forecast future price 

movements 

 • Uses charts and other tools to identify patterns 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Learn Technical Analysis of Stocks 

Technical Analysis Module by IFMC PDF 

Technical Analysis Course by IFMC Institute 

 

 

Sector   
• A group of stocks in the same industry or business area 

 • Examples include technology, healthcare, and finance sectors 

 

https://www.youtube.com/watch?v=tiyhDQsPRVw
https://www.ifmcinstitute.com/technical-analysis-of-stocks/
https://ifmcinstitute.com/storage/2018/06/Technical-Analysis-Module-by-IFMC-Institute.pdf
https://www.ifmcinstitute.com/online-stock-market-courses/technical-analysis-course-online/
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Learn from experts of IFMC Institute- Visit YouTube Channel 

 

 

Earnings Per Share (EPS)  
• A company's profit divided by its number of outstanding shares 

 • Used to gauge a company's profitability 

 

 

https://www.youtube.com/watch?v=LOWwX8n5PMM
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Beta  
• A measure of a stock's volatility compared to the overall market  

• A beta of 1 indicates the stock moves with the market, while higher or lower values 

indicate greater or lesser volatility 

 

 

Dividend Yield  
• The annual dividend payment as a percentage of the stock price 

 • Used to compare the relative attractiveness of dividend-paying stocks 
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Moving Average  
• A technical analysis tool that smooths out price data over a specified period  

• Helps identify trends and potential support or resistance levels 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

https://www.youtube.com/watch?v=zwoTqyfgE54&t=574s
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Resistance Level  
• A price level where a stock tends to stop rising 

 • Often represents a selling opportunity for technical traders 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

 

Support Level  
• A price level where a stock tends to stop falling 

 • Often represents a buying opportunity for technical traders 

 

https://www.youtube.com/watch?v=ImxrYJofiSE
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For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

 

 

Market Maker  
• A firm that stands ready to buy and sell a stock at publicly quoted prices  

• Provides liquidity to the market 

 

https://www.youtube.com/watch?v=7qFIsb7yVH8
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Option  
• A contract giving the buyer the right, but not the obligation, to buy or sell a stock at a 

specific price within a certain time frame 

 • Used for hedging or speculation 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

Also read our latest blog- Options Trading Guide on How Option Trade 

Works 

Option Trading Course by IFMC Institute 

 

https://www.youtube.com/watch?v=_FxjA_6tSZE&list=PLTymzpKL1wURZ1hvbrdNdxX7DUl6Ccs-v
https://www.ifmcinstitute.com/options-trading-guide-on-how-option-trade-works/
https://www.ifmcinstitute.com/options-trading-guide-on-how-option-trade-works/
https://www.ifmcinstitute.com/online-stock-market-courses/options-trading-strategies-online-course-manish-taneja/
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Arbitrage  
• The simultaneous buying and selling of securities in different markets to profit from 

price differences 

 • Helps keep markets efficient 

 

 

 

Gross Domestic Product (GDP) 
• The total value of goods and services produced by a country in a year  



 pg. 29 

• A key indicator of economic health that can impact stock markets 

 

 

 

Inflation 
• A general increase in prices and fall in the purchasing value of money  

• Can affect stock valuations and investment strategies 
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For Further Learning 

Learn from experts of IFMC Institute - Visit YouTube Channel 

 

 

Exchange Rate  
• The value of one currency for the purpose of conversion to another  

• Important for international investors and companies with global operations 

 

 

 

For Further Learning 

Learn from experts of IFMC Institute- Visit YouTube Channel 

 

 

 

 

 

 

IFMC Institute 

Branches 

 

IFMC Institute 

Branches 

 

https://www.youtube.com/watch?v=1JBTHebt1_w
https://www.youtube.com/watch?v=3IZ3WNJKDLg&t=205s
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IFMC Institute Lajpat Nagar Branch Delhi 

 

 

E-90, First floor, Lajpat Nagar 1, New Delhi-110024 

Phone Number 

+91-783-804-0876, +91-987-051-0511 

Email 

lajpat@ifmcinstitute.com 

 

IFMC Institute Vaishali Branch Ghaziabad 

https://www.ifmcinstitute.com/contact-us/ifmc-institute-lajpat-nagar-delhi/
https://www.ifmcinstitute.com/contact-us/ifmc-institute-lajpat-nagar-delhi/
mailto:lajpat@ifmcinstitute.com
https://www.ifmcinstitute.com/contact-us/ifmc-institute-vaishali-ghaziabad/
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Plot no.3, 2nd floor, Reliance Plaza 2, Main market Sector-4, 

Vaishali, Ghaziabad-201010 

Phone Number 

+91-965-006-6947, +91-987-051-0511 

Email 

vaishali@ifmcinstitute.com 

 

IFMC Institute Pitampura Branch Delhi 

 

https://www.ifmcinstitute.com/contact-us/ifmc-institute-vaishali-ghaziabad/
https://www.ifmcinstitute.com/contact-us/ifmc-pitampura-delhi/
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Franchisee Name: PKT Professional Education Centre Pvt Lt  

365, 3rd Floor Kohat Enclave 

Metro Station Pitampura, Delhi – 110034 

Phone Number 

Contact person: - Shobit Tibrewal 

 Contact Numbers 

 +91 98100 74687 

 +91 85273 93687 

Email 

pitampura@ifmcinstitute.com 

 

IFMC Institute Noida Branch 

 

tel:+918527393687
tel:+919810074687
tel:+918527393687
mailto:pitampura@ifmcinstitute.com
https://www.ifmcinstitute.com/contact-us/ifmc-institute-noida/
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Near Metro Pillar Number – 31, Bhagwan Sahai Tower Main Road, 

Opposite Priya Gold Biscuit Factory, Captain Vijyant Thapar Marg, Naya Bans Village, Sector 

15, Noida 201301, Uttar Pradesh 

Phone Number 

+91-987-051-0511 

+9650066947 

Email 

noida@ifmcinstitute.com 

 

 

 

IFMC Institute Janakpuri Delhi Branch 

 

https://www.ifmcinstitute.com/contact-us/ifmc-institute-noida/
https://www.ifmcinstitute.com/contact-us/ifmc-institute-janakpuri/
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Franchisee name-   TCON ADVISORY SERVICES PVT LTD (Tax Consultants) 

Contact Person - Shobhit Tibrewala 

Address - 510, Westend Mall, Janakpuri West Metro Station Janakpuri, Delhi -110058 

VISITING HRS 9.30 AM TO 5 PM 

Phone Number 

Contact person:- Shobit Tibrewal 

 Contact Numbers 

 +91 93117 91300 

Email 

janakpuri@ifmcinstitute.com 

 

 

 

 

IFMC Institute KRISHNA NAGAR EAST DELHI BRANCH 

tel:+918527393687
tel:+919311791300
mailto:janakpuri@ifmcinstitute.com
https://www.ifmcinstitute.com/contact-us/ifmc-institute-krishna-nagar-east-delhi/
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K-10 Krishna Nagar Main Road Opposite Haldiram, East Delhi, New Delhi – 110051 

Phone Number 

+91-88608 85688 

Email 

info@ifmcinstitute.com 

 

IFMC Institute NORTH CAMPUS DELHI UNIVERSITY BRANCH 

 

 

mailto:info@ifmcinstitute.com
https://www.ifmcinstitute.com/contact-us/ifmc-institute-north-campus-delhi/
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Franchisee Name – Ek Onkar Pathshala 

Address – Gate Number: 1, Landmark Near Metro Station, Shop Number 89, 2nd Floor 

Kingsway Camp, Outram Lines, New Delhi, Delhi 110009 

Phone Number 

+91-75035 11676 

Email 

north@ifmcinstitute.com 

 

IFMC Institute Pune Branch 

 

 

Franchisee Name - WTA Financial services 

Contact Person - Nitin Bhapkar 

Address - Office No. 201, Nirankar Apartment, 1133/5, Fergusson College Rd, opp. Police 

Grounds, Model Colony, Shivajinagar, Pune, Maharashtra 411016 

VISITING HRS 9.30 AM TO 5 PM 

Phone Number 

Phone No – +91 – 86698 02550 ,  +91 – 92094 66364 

Email 

https://www.ifmcinstitute.com/contact-us/ifmc-institute-north-campus-delhi/
http://+918669802550/
http://+919209466364/
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pune@ifmcinstitute.com 

 

IFMC Institute Shamli Branch 

 

 

First Floor, V.V. Inter College, Old Tehsil, Shamli Rural, 

Shamli – 247776 – Uttar Pradesh 

VISITING HRS 9.30 AM TO 5 PM 

Phone Number 

+91-9811318868 

+91-7683027480 

Admission Inquiry between 9.3 AM TO 5 PM Monday to Saturday, 

Email 

noida@ifmcinstitute.com 

 

 

 

 

IFMC INSTITUTE BHIWANI HARYANA 

mailto:pune@ifmcinstitute.com
https://www.ifmcinstitute.com/contact-us/ifmc-institute-shamli/
https://www.ifmcinstitute.com/contact-us/ifmc-institute-shamli/
https://www.ifmcinstitute.com/contact-us/share-market-classes-in-bhiwani-haryana/
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Franchisee Name – Mohit Kumar Sharma 

Address – Gate Number: Circular Rd, Naya Bazar, Housing Board Colony, Hansi Gate near 

Bank of Baroda Bhiwani, Haryana 127021 

Phone Number 

+91-98969 85166 

Email 

bhiwani@ifmcinstitute.com 
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